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A  REVIEW  OF  THE  COCOA  PROCESSING 
INDUSTRY  IN  PRODUCING  COUNTRIES  l/ 

World  exports  of  cocoa  beans  and  cocoa  products  from  producing  countries  in 
recent  years  have  averaged  well  over  $500  million  annually.   Economies  of 
many  of  these  countries  are  heavily  dependent  upon  cocoa  exports  as  a  source 
of  foreign  exchange  and  to  secure  current  revenues. 

In  efforts  to  industrialize,  a  number  of  these  nations  are  opening  nev  cocoa 
processing  and  storage  facilities,  and  others  are  expanding  existing  units. 
Usually  cocoa  beans  are  exported  shortly  after  the  harvest,  but  with  greater 
manufacturing  of  cocoa  in  producing  nations,  and  with  the  availability  of 
more  adequate  storage  facilities,  producers  will  now  have  a  stronger  hand 
in  controlling  the  flow  of  cocoa  into  trade  channels  —  providing  adequate 
financing  is  available. 


A  significant  share  of  sales  of  semi-processed  material  to  be  exported  by 
producing  countries  may  be  directed  toward  the  United  States  and  toward 
a  few  other  countries  where  tariff  rates  on  chocolate  products  are  relative- 
ly low.    The  Common  Market  countries  —  which  consume  nearly  one-third  of 
the  world* s  cocoa  --  have  very  stringent  import  duties  on  processed  cocoa, 
and  only  the  Ivory  Coast  and  Cameroon  —  which  receive  preferential  treat- 
ment as  Associate  Overseas  Territories  —  will  be  able  to  compete  in  this 
large  market. 


l/  The  purpose  of  this  circular  is  to  give  a  general  review  of  the  cocoa 
processing  industry  in  selected  producing  countries  —  giving  (where 
known)  number  of  factories,  operating  capacity,  location,  and  other 
relevant  information  pertaining  to  the  industry.    The  listing  of  cocoa- 
processing  factories  presented  in  this  circular  is  not  represented  as 
fully  comprehensive,  because  of  lack  of  complete  information,  and  the 
fact  that  they  are  named  here  does  not  in  any  way  constitute  an  endorse- 
ment by  the  U.  S.  ^epajR^nent  of  Agriculture. 
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LATIN  AMERICA 

Brazil:    Brazil  ranks  third  in  world  production  of  cocoa  beans  and  first 
in  the  Western  Hemisphere.    In  addition  to  large  amounts  of  cocoa  beans, 
Brazil  exports  significant  quantities  of  cocoa  products  —  cocoa  butter, 
cocoa  cake,  and  powder.    Although  cocoa  earnings  make  up  only  a  small 
segment  of  the  foreign  exchange  —  less  than  5  percent  in  recent  years  — 
annual  export  earnings  derived  from  cocoa  have  nevertheless  averaged  almost 
$80  million  during  the  1957-63  period. 

Over  95  percent  of  Brazilian  cocoa  bean  production  is  concentrated  in  the 
State  of  Bahia,  where  there  are  currently  8  cocoa  processing  factories  in 
operation.    Industrialization  of  cocoa  beans  in  Brazil  began  in  1927,  when 
the  first  processing  plant  was  established  at  Ilheus.    During  the  follow- 
ing two  decades,  6  additional  plants  were  opened  in  Salvador  and  1  in 
Itabuna.    Although  Itabuna  and  Ilheus  are  centrally  located  in  the  heart 
of  the  cocoa  producing  zone,  Salvador  was  selected  as  the  site  for  most 
of  the  new  factories  because  of  its  advantages  of  greater  electrical  power, 
industrial  water  supply,  availability  of  skilled  labor,  and  deep-water 
harbor,    The  Salvador  cocoa  processing  industry,  alone,  employs  approxi- 
mately 1,500  workers. 

The  combined  grinding  capacity  of  the  8  factories  is  placed  at  about  1.2 
mil  Lion  bags  (72,000  metric  tons),  which  represents  over  one-half  of 
Brazil's  current  level  of  cocoa-bean  production.    During  the  5-year  period 
1958-62,  the  annual  processing  of  cocoa  beans  averaged  868,688  bags 
(52,121  tons).    The  Ilheus  and  Itabuna  facilities  averaged  over  211,000 
bags  (12,700  tons);  the  balance  —  representing  nearly  three-quarters  of 
the  total  —  was  processed  by  Salvador  plants. 

During  the  1957-63  period,  exports  of  cocoa  products  earned  an  annual 
average  of  $23.3  million,  those  of  cocoa  beans  $56.1  million.  The 
processing  industry  has  some  tax  advantage,  as  the  Cocoa  Retention  Fund's 
levy  for  cocoa  bean  exports  is  15  percent,  compared  with  5  percent  for 

cocoa  butter  and  cake. 

In  addition  to  increasing  domestic  employment,  the  presence  of  cocoa 
processing  plants  in  Brazil  (and  in  other  producing  countries)  offers 
the  advantage  of  being  able  to  utilize  the  entire  cocoa  harvest  — 
processing  sub-grade  beans  which  would  not  meet  export  quality  standards. 
However,  the  consequent  inconsistency  of  the  product  quality  has  been 
an  inhibiting  factor  in  increasing  sales.    Also,  rather  high  tariff 
barriers  have  made  it  more  difficult  to  compete  with  domestic  materials 
of  many  consuming  nations.    In  recent  years,  the  United  States,  the 
Netherlands,  Japan,  and  the  United  Kingdom  have  bought  most  of  Brazil's 
cocoa  product  exports. 
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By  names  and  locations,  Bahia's  cocoa  industrial  plants  are: 
Salvador 

Barreto  de  Araujo  Productos  de  Cacau,  s/A. 
Chadler  Industrial  da  Bahia,  3/ A 

Joanes  Industrial,  s/A.  Productos  Quimicos  Vegetais. 
Atlantica  Oleos  Vegetais  Industria  e  Comercia,  s/A. 
Ceras  e  Oleos  da  Bahia  Ltda. 
Oleifera  Piatan  s/A. 
Tlheus 

Cacau  Industrial  e  Comercial  S/A.     "Vitoria  Plant" 
Itabuna 

Cacau  Industrial  e  Commercial  S/A.     "Helvetia  Plant" 

Dominican  Republic;    The  Dominican  Republic  is  the  second  largest  producer 
of  cocoa  in  the  Western  Hemisphere  and  ranks  about  sixth  in  world  production. 
Cocoa  accounts  for  about  10 -percent  of  its  foreign  exchange  earnings,  with 
average  annual  export  sales  of  cocoa  beans  and  products  in  excess  of  $16 
million.    The  principal  cocoa- producing  area    is  located  in  the  Cibao 
Valley  Region. 

Although  combined  capacity  of  all  processing  plants  would  exceed  the 
Republic's  annual  40, 000- ton  cocoa  bean  crop,  usually  only  one-third  to 
one-half  of  the  harvest  is  manufactured  into  chocolate,  cocoa  butter, 
and  cocoa  cake.    During  1962,  there  were  59  factories  —  employing 
approximately  680  workers  —  producing  chocolate  and  cocoa  by-products. 
By  far  the  largest  is  the  Chocolatera  Industrial  plant  located  at 
Puerto  Plata.    A  large  number  of  the  59" factory  total,  manufacture 
chocolate  products  for  domestic  consumption  only.    However,  most  of  the 
cocoa  products  from  industrial  plants,  as  well  as  most  of  the  raw  beans, 
are  exported  to  the  United  States. 

Location  and  number  of  chocolate  factories  operating  in  1962  were: 


Province  Number  Province  Number 

Santiago  23  Salcedo  2 

Espaillat  9  Sanchez  Ramirez  1 

Distrito  National  6  San  Cristobal  1 

La  Vega  6  Santiago  Rodriguez  1 

Duarte  5  Valverde  1 

Puerto  Plata  4                    Total  59 
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By  names  and  locations,  the  principal  chocolate  factories  were  l/: 

Santo  Domingo  Fena 

Cortes  Hermanos  &  Co.,  C.  por  A.       Hnos.  Dajer,  C.  por  A. 
Dovazca,  C.  por  A.  Jose  E spall  1  at 

Rafael  Araujo,  C.  por  A. 

San  Cristobal 

Puerto  Plata 

J.  Efrain  Pereyra 

Chocolatera  Industrial,  C.  por  A. 
Maria  Bloise  Vda.  Bappaterra  Cotui 
Sues. 

Jose  B  Hernandez 

Moca 

Licey  al  Medio  (D.  M.  ) 

Ramon  A.  Rojas 

Eduardo  Liriano  Bnilio  Antonia  Martinez 


Santiago 

Leopold  Franco  Bido 
Luis  Persia 


l/  As  published  in  Estadistica  Industrial  de  la  Republica  Dominicana. 

Mexico :    A  large  portion  of  Mexican  cocoa-bean  production  is  utilized 
by  5  major  chocolate  confectionery  factories  located  in  Mexico  City. 
In  recent  years,  cocoa  bean  grindings  have  ranged  from  10,000  to  15,000 
tons,  although  combined  capacity  could  consume  more  than  the  nation's 
total  crop  of  approximately  25,000  tons.    Domestic  consumption  accounts 
for  almost  the  entire  output  of  the  plants,  primarily  in  the  form  of 
table- use  chocolate  and  chocolate  candies. 


Under  government  regulation,  chocolate  manufacturers  are  compelled  to 
buy  cocoa  beans  from  growers  at  a  fixed  price  of  8.60  pesos  per  kilo 
(31»2  U.S.  cents  per  pound),  which  in  recent  years  has  been  considerably 
above  world  prices. 

Cocoa  product  exports  have  been  insignificant  thus  far,  but  are  expected 
to  become  increasingly  important  upon  completion  of  the  proposed  cocoa 
industrial  factory  at  Cardenas  in  Tabasco  State.    The  capacity  of  this 
proposed  plant  is  estimated  at  approximately  14,000  tons,  and  upon 
completion,  wiH  produce  chocolate  liquor,  cocoa  butter,  and  cocoa  cake 
for  export. 
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Haiti :    Haiti  has  one  cocoa  industrial  processing  factory  located  at 
Port-au-Prince.  Known  as  "The  Haitian  Specialty  Manufacturing  Company, 
S.  A. the  factory  began  operations  in  late  1959  and  has  an  annual 
capacity  of  approximately  4,000  tons.    Most  of  the  cocoa  products  are 
exported  to  the  United  States. 

Ecuador:    Two  of  Ecuador's  largest  cocoa  bean  expo  *ters  —  Salcedo  Hnos. 
and  Compania  de  Intercambio  y  Credito  S.  A.  —  are  undertaking  construction 
of  a  $9  million  cocoa  processing  factory  on  the  outskirts  of  the  city  of 
Guayaquil.     In  addition,  the  established  chocolate  confectionery  firm 
of  Industrial  Ecuatoriana  de  Elaboracion  de  Cacao,  in  that  city,  plans 
an  investment  of  $5^0,000  for  processing  of  3,000  tons  of  cocoa  products 
annually. 

Venezuela:    There  are  approximately  10  factories  engaged  in  the  manufacture 
of  chocolate  products,  utilizing  about  8,000  tons  of  cocoa  beans  annually. 
The  major  confectionery  manufacturers  are  "La  India"  and" Savory  Candy 
C.  A. ",  located  in  the  capitol  city  of  Caracas.    Although  most  of  the 
processing  is  done  for  domestic  consumption,  small  quantities  of  cocoa 
butter  and  cocoa  paste  are  exported. 

Other  Latin  America:    Most  of  the  remaining  Latin  American  cocoa  producers 
have  numerous  small  factories  producing  cocoa  products  for  domestic 
utilization.    Colombia  grinds  its  entire  crop,  and  even  Imports  cocoa 
beans  to  fulfill  local  consumption  requirements.     Small  quantities  of 
processed  cocoa  are  exported  by  Trinidad,  Jamaica,  and  Costa  Rica. 

AFRICA 

Ghana:    Ghana  accounts  for  about  one- third  of  the  world's  production  of 
cocoa  beans.    Cocoa  represents  about  two- thirds  of  the  country's  foreign 
exchange  earnings  and  comprises  almost  9$  percent  of  the  agricultural 
exports.    Three  cocoa  processing  factories  are  now  established  in  Ghana, 
two  of  them  beginning  operations  recently. 

The  West  African  Mills  Ltd.  plant  in  Takoradi  began  operations  in  19^9  — 
the  first  cocoa  processing  factory  to  be  built  in  Africa.    In  1961,  this 
factory  doubled  its  capacity  to  be  able  to  industrialize  25,000  to  30,000 
tons  of  cocoa  beans  annually.    In  196k f  the  Ghana  Cocoa  Marketing  Board 
acquired  a  51  percent  controlling  interest  in  the  factory,  previously 
owned  by  the  British  firm  of  Gill  and  Duff  us  Ltd.    The  facility  currently 
employs  about  kOO  Ghanaians. 

New  processing  facilities  recently  opened  in  Takoradi  and  in  Tema  are 
wholly- owned  government  entities.    The  new  Takoradi  plant  —  designated 
the  Ghana  Cocoa  Products  Corporation- Takoradi  —  opened  November  22,  1964, 
reportedly  with  an  annual  capacity  of  about  18,000  tons.    The  larger- 
capacity  Tema  plant  —  known  as  the  Ghana  Cocoa  Products  Corporation- 
Tema  —  began  trial  runs  in  February  1965*  but  limited  operations  are 
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not  expected  to  begin  until  later  in  the  year.    No  firm  estimate  of  this 
factory's  operating  capacity  has  been  released,  as  it  is  being  built  as 
a  multi-unit  complex.    Reportedly,  the  first  unit  —  already  completed  — 
will  have  a  annual  capacity  of  36,000  to  40,000  tons. 

The  Ghana  Cocoa  Products  Corporation  —  established  in  June  1964  —  will 
coordinate  production  and  sales  of  the  tri-plant  output.    The  United 
Kingdom  is  usually  the  largest  recipient  of  Ghana's  cocoa  product  exports. 

Nigeria :    Nigeria,  as  the  world's  second  largest  cocoa  producing  country, 
had  cocoa  bean  exports  in  1964  earning  $112  million.    Usually  this  product 
accounts  for  about  one- fifth  of  foreign  exchange  earnings. 

The  Government  of  the  Western  Region  recently  concluded  agreements  for 
construction  of  two  cocoa  processing  plants  with  combined  capacity  of 
50,000  tons  of  cocoa  beans  annually.    Both  plants  are  expected  to 
begin  limited  operations  by  mid-1966. 

The  West  African  Trading  and  Industrial  Company  Ltd.  contracted  for 
establishment  of  the  30,000-ton  capacity  plant  at  Ikeja,  near  Lagos, 
at  a  cost  of  $5«3  million,  and  is  expected  to  employ  approximately  500 
Nigerians.    The  second  plant,  a  proposed  20, 000- ton  facility  at  Koko, 
will  be  built  at  a  cost  of  $5-6  million,  and  will  have  a  division  for 
the  processing  of  palm-kernels  as  well. 

Cameroon ;    Cameroon  is  the  fifth  largest  cocoa  bean  producing  country. 
Exports  in  1964  were  valued  at  $32  million,  accounting  for  over  one- 
fourth  of  total  export  earnings. 

Cameroon's  first  cocoa  processing  plant  —  La  Societe  Indus trielle  des 
Cacaos  —  began  operations  in  195 3 >  with  the  capacity  to  utilize  about 
20,000  tons  of  cocoa  beans  annually.    The  factory  —  located  at  Douala 
--  processed  13,000  tons  of  beans  in  1964,  is  expected  to  utilize  15,000 
tons  during  1965. 

A  new  processing  factory  is  being  considered  at  Yaounde.    This  plant  is 
to  be  built  by  Japanese  interests  and  have  approximately  the  same  capacity 
as  the  Douala  factory. 

Ivory  Coast:  The  Ivory  Coast  is  now  the  world's  third  largest  producer 
of  cocoa.  In  1964,  cocoa  bean  exports  earned  $59  million  and  accounted 
for  nearly  one- fifth  of  foreign  exchange  earnings. 

The  country's  first  cocoa-processing  plant  —  Societe  Africaine  de  Cacao, 
in  the  capitol  city  of  Abidjan  —  began  operations  in  November  1964.  This 
factory  has  the  capacity  to  utilize  10,000  to  12,000  tons  of  cocoa  beans 
annually,  and  will  produce  cocoa  butter  and  cake  for  export. 
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BRAZIL: 

1957  ... 

109,677  : 

14,897 

403 

7,153 

2,153  ' 

69,636 

23,014 

92,650 

6.5 

1958  ... 

:  103,435 

14,817 

21 

17,530 

125 

89,415 

28,359 

117,774 

9-5 

1959  ... 

:  79,577 

17,944 

952 

28,154 

59,447 

32,289 

91,736 

7-2 

i960  ... 

125,457 

22,6o6 

1,281 

20,430 

69,181 

29,380 

98,561 

7-8 

1961  ... 

:  104,170 

14,990 

623 

13,971 

45,923 

16, 415 

62,338 

4.5 

1962  ... 

:  55,340 

16,784 

468 

5,834 

24,227 

17,386 

41, 613 

3-4 

1963  ••• 

:  68,685 

l4,04l 

618 

5,569 

35,030 

16,342 

51,372 

3-6 

1964  1/. 

:  74,711 

10,332 

(  2/) 

6,051 

34,816 

12,000 

46,816 

(2/) 

DOMINICAN 


REPUBLIC:  : 

1957 

23,960 

38 

18 

1958 

24,096 

69 

1959 

21,722 
26,129 
11,696 

96 

9 

i960  ...: 

84l 

1,313 
4,766 

196I  ...: 

3,380 

1962  ...: 

18,621 

2,063 

3,198 

1963  ...1 

23,780 

2,172 

3,487 

1964  37-: 

15,707 

1,017 

1,172 

GHANA: 

1957  ... 

1958  ... 

1959  ••• 

1960  ... 

1961  ... 

1962  ... 

1963  ••• 

1964  1/. 


CAMEROON:  : 

1957  ...: 

53,480 

2,777  : 
3,398  : 

1958  ...: 

54,403 

1959 

53,357 

:     2,179  : 

i960 

58,898 

2,179  : 

1961 

58,302 

.     3,027  : 
.     3,658  : 

1962  ...: 

59,939 
71,236 

1963  ..-: 

4,754  : 

1964  1/.: 

53,880 

.  Jj/9,840  : 

NIGERIA: 

1957  • 

1958  . 

1959  • 

1960  . 

1961  . 

1962  . 

1963  • 

1964  . 

IVORY 
COAST: 

1957  • 

1958  . 

1959  • 

1960  . 

1961  . 

1962  . 

1963  < 

1964  1/ 


137,471 
88,645 
145,098 
156,641 
186,864 
197,763 
177,410 
199,966 


66,497 
46,333 
63,263 
62,896 
88,467 

101,018 
99,728 

124,261 


6/  12 


(2/) 
244 
45 
20 
17 
(2/) 
(2/) 
(2/) 


6/  148 


:  8,100 

1,603 

13,505 
20,568 

5,615 

19,120 
28,743 

11-9 

:  7,792 

1,600 

8,175 
7,419 

21.0 

:  8,557 
:  8,794 

1,888 
2,214 

15,107 
13,942 

22, 526 

17.3 

7,189 

21,131 
14,767 

11.7 

:  10,398 

1,720 
675 

5,025 

9,742 

10.3 

:  6,599 

7,611 

5,923 

13,534 

7.8 

:  5,096 

154 

11,158 

5,693 

16,851 

9.7 

:  4,740 

156 

6,272 

3,933 

10,205 

(2/) 

264,403 

86 

\  163 

142,444 
174,490 

154 

142,598 

56.0 

200,126 

:  103 

2,106 

647 

175,137 

60.3 

254,219 

597 

6,786 

192,582 

3,058 

195,640 

62.0 

307,664 
411,859 

:  68 

3,131 
4,580 

186,015 
193,968 

2,954 

188,969 

59-0 

1,243 

4,074 

198,042 

62.5 

427,960 

11,767 

12,853 

187,664 

10,486 

198,150 

63.4 

411,037 

9,839 

12,613 

190,672 

10,200 

200,872 

67.1 

387,610 

.  1/9,055 

1/11,115 

190,739 

1/  9,313 

(2/) 

1/67.9 

VALUE 


:  1,457 

30,503 

3,862 

34,365 

43.3 

:  3,226 

46,005 
37,966 

6,743 

52,748 

49.7 

:  3,049 

4,521 

42,487 

39-2 

:  2,454 

32,838 

3,500 

36,338 

•  37.5 

:  3,355 
:  4,106 

25,335 

3,492 

28,827 

29.4 

26,012 

4,088 

30,100 

29.I 

:  5,198 

•  32,522 

5,600 

38,122 

32.3 

:  (3/) 

25,493 

6,133 

31,626 

26.0 

72,900 
74,671 
107,210 
102,961 
94,490 

93,371 
90,605 
112,279 


33,428 
30,547 
42,998 
35,317 
39,737 
42,730 
45,700 
58,861 


(2/) 


72,900 
74,671 
107,210 
102,961 
94,1+90 
93,371 
90,605 
112,279 


33,428 
30, 547 
42,998 
35,317 
39,737 
42,730 
45,700 
(2/) 


1/  Preliminary.    2/  Not  available.    3/  January-June  only.    4/  Includes  cocoa  mass.    5_/  Included  with  cocoa  butter.    6/  Based 
on  import  data  of  France  and  the  United  States,    jj  January- September  only. 

Foreign  Agricultural  Service.    Prepared  or  estimated  on  the  basis  of  official  statistics  of  foreign  governments,  other  foreign 
source  materials,  reports  of  U.  S.  Agricultural  Attaches  and  Foreign  Service  Officers,  results  of  office  research,  and  related 
information. 
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Angola ;  A  chocolate  confectionery  factory  is  to  be  built  in  Luanda, 
Angola,  at  a  cost  of  $700,000.  As  the  factory's  capacity  will  be  in 
excess  of  Angola's  annual  cocoa  bean  crop  of  400  tons,  additional  beans 
will  be  imported  from  the  islands  of  Sao  Tome  and  Principe.  The  output 
of  the  new  factory  will  be  more  than  ample  to  fulfill  domestic  require- 
ments; exports  will  be  aimed  primarily  at  the  markets  in  Mozambique  and 
in  South  Africa. 

Congo,  Leopoldville ;    The  Congo  has  one  cocoa  processing  factory  —  the 
Victoria-Aiglon-Barein  plant  —  located  in  Elisabethville.    The  factory 
utilizes  about  2^0  tons  of  cocoa  beans  annually  and  manufactures  candies, 
chocolate  bars,  and  chocolate  cookies. 

Malagasy  Republic;    The  Malagasy  Republic  has  one  small  cocoa  processing 
factory  in  Tananarive.    The  plant  produces  a  variety  of  chocolate 
confectionery  items  mainly,  for  domestic  consumption. 


